Ituran Location and Ltd.
P.C. 52004381-1
(the “Company”)

Notice of Extraordinary General Meeting of the Shaeholders of the Company
Under the Companies Regulations (Publication ofdéodf General Meeting and Class Meeting in a Rubbmpany), 2000

Notice is hereby given of an extraordinary genemakting of the shareholders of the Company, whiidhcanvene at the
Company’s offices at 3 Hashikma Street, Azur (P@X.B1473 AZUR 58001), Israel, on April, 20, 2006L4t00 pm.

1. On the Agenda is a resolution with respect to tilewing matter: Extension of term of office of Msrael Baron &
Mrs. Dr. Orna Ophir, as an independent directothin Company, for an additional term of three ydargil June 3,

2009) under the same terms of the initial termftife.
2. The Required Majority:

2.1. The majority required at the meeting for the appftaf the resolution described under Section 1 ahisvthe
majority of the shareholders present and votingaimeeting — provided that one of the followihglsoccur:

2.1.1. Such majority at the meeting shall include at leashird of the votes of the shareholders, preagerhe
meeting, who do not have a personal interest imeyipg the resolution; when counting the entireegobf
such shareholders, those who abstain shall nobhsidered.

2.1.2. The sum of the opposing votes out of the shareheldeferred to in subsection 2.1.1 above does not

constitute more than one percent of the entirengatights in the Company.

3. The record date for the purpose of determiningsti@eholders entitled to participate and vote egéneral meeting is
March 30, 2006.

4. Pursuant to the Company's Articles of Associatiba,presence, in person or by proxy, of at leastdhareholders
holding shares conferring in the aggregate at leaestthird of the outstanding voting power of thengpany is
necessary to continue a quorum at the Meetinguittfin one hour from the time appointed for the Meg quorum is
not present, the Meeting shall be adjourned tes#me day in the next week, at the same time arme plat such
adjourned meeting any number of shareholders préas@erson or by proxy shall constitute a quorthhe vote
necessary to approve the resolutions relatingeaanthtters upon which the shareholders will be agkedte is
specified below immediately following each proposesblution. Each Ordinary Share is entitled te wate on each
proposal or item that comes before the Meeting.

5. Under Israeli law, if a quorum is present in persoly proxy, broker non-votes and abstentions kiélre no effect on

whether the requisite vote is obtained, as thegata@onstitute present and voting shares.

6. The complete form of the proposed resolutions amd ancillary documents, may be viewed — at theceffiof the
Company at its above mentioned address, on Sundeyrsday between the hours 9:00 am — 1:00 pm, pion
coordination with Mr. Guy Aharonov. The telephonenber at the offices of the Company is 972-3-55413e fax
number is 972-3-5571393.

Sincerely yours,

Ituran Location and Control Ltd.



ITURAN LOCATION AND CONTROL LTD.

FORM OF PROXY
For use by shareholders of the Company at the Annli&eneral Meeting of the Shareholders to

be held on April 20, 2006 at 14:00 at the Companysffices at 3 Hashikma Street, Azur (P.O.Box
11473 Azur 58001), Israel.
(Please use BLOCK CAPITALS)

of ,

being a shareholder of Ituran Location and Conittdl (the ‘Company’), hereby appoint Mr. Guy
Aharonov, the General Council of the Company, aspnoxy to vote for me and on my behalf at the
Extraordinary Meeting to be held on April 20, 2086the Company's offices at said address (the
“Meeting” ) and at any adjournment(s) thereof.

| direct that my vote(s) be cast on the resoluéienndicated by & in the appropriate space.

_ For against | abstain
Resolutions

Extension of term of office of Mr. Israel Baron, am
independent director in the Company for an additiderm of
three years (until June 3, 2009) under the sanmastaf the
initial term of office.

Extension of term of office of Mrs. Dr. Orna Ophi&s an
independent director in the Company for an additiderm of
three years (until June 3, 2009) under the sanmastaf the
initial term of office.

On the receipt of this form duly signed but withaaly specific direction on a particular matter, ooy/proxy will vote or

abstain at his/her discretion.

Dated Name Signature

Notes:

To be valid, this form of Proxy must be lodged atlte Company’s offices at 3 Hashikma Street,
Azur, Israel, not later than 24 hours prior to the time set for the meeting (or an adjourned
meeting, if such shall take place), and a failureotso deposit shall render the appointment invalid.
You may fax this proxy to the Company at +972-3-551393 (Attn: Mr. Guy Aharonov).



1. Any alterations to this form must be initialed.

2. Completion and return of this Proxy Form will qaevent a member from attending and voting in
person at the Meeting.
3. The complete form of the proposed resolutions andamncillary documents, may be viewed — at the

offices of the Company at its above mentioned afgren Sunday — Thursday between the hours 9:00
am — 1:00 pm, upon prior coordination with Mr. GAlgaronov. The telephone number at the offices of

the Company is 972-3-5571314, the fax number is®%371393.



